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Fact Sheet

Scheme Specific Protection & Enhanced /
Primary Protection

The protected lump sum is always expressed as a
specific amount — not a percentage.

Scheme specific protection does not apply if the individual .
) ) Example of how the PCLS increases:
has been granted Primary or Enhanced protection and, on

5 April 2006, had a total lump sum entitlement in excess

. . ) Transfer value £100,000

of £375,000. For more information on Primary or

Enhanced protection please see the relevant fact sheet PCLS as at 5 April 2006 £40,000
SLA at 5 April 2006 £1,500,000
SLA at date of crystallisation

What happens if | transfer to another scheme? eoronn o

The scheme specific protection will be lost on transfer Fund value at date of crystallisation £200,000

to another scheme, unless the transfer is a block transfer

(See the fact sheet on Block Transfers). Lump sum calc = £1,800,000 x £40,000 = £48,000

£1,500,000

| have Scheme Specific Protection, how does Additional lump

. sum calc = 25% x  [£200,000 - (£100,000
this work?
, x £1,800,000/£1,500,000)]
The member’s pension commencement lump sum (PCLS)
. = £20,000
is calculated as follows:
Total lump sum = £68,000

a) The amount of the protected lump sum, as at 5 April
2006, re-valued in line with increases in the standard

lifetime allowance plus Scheme specific lump sum protection can only apply under

b) An additional amount in respect of any fund growth since a James Hay SIPP if a transfer is made on or after 6 April

5 April 2006, calculated using the following formula: 2006 as part of a block transfer.
25% of (the value of crystallised benefits less the

indexed™* value of the block transfer fund as at

5 April 2006)

* Indexed in line with increases in the standard lifetime allowance

The protection applies across all of a member’s
entitlement under the scheme. So, if a member has
additional SIPPs with James Hay, the PCLS in respect
of these SIPPs will be calculated by including the
fund values from these SIPPs in the “value of
crystallised benefits”.

James Hay is able to provide literature in alternative formats. The formats available are: Large Print (as recommended
by RNIB), Braille, Audio Tape and PC Disk. If you would like to receive this document in an alternative format please
contact us on 0845 850 4455. For the hard of hearing and / or speech impaired, please use the Typetalk service via
18001 0845 850 4455.

This fact sheet issued by the James Hay Technical Support Unit for use in connection with the James Hay SIPP. No responsibility to any third party is accepted if the information provided in this document is used for any other
purpose. This fact sheet is based on our understanding of current UK legislation and HMRC practice.

The James Hay SIPP product is provided by James Hay Insurance Company Limited (JHIC), which has appointed James Hay Pension Trustees Limited (JHPT) as trustee and James Hay Administration Company Limited (JHAC) as
scheme administrator. JHIC is regulated by the Jersey Financial Services Commission and is registered in Jersey (Number 77318) at IFG House, 15 Union Street, St Helier, Jersey, JE1 1FG. JHPT (registered number 1435887) and
JHAC (registered number 4068398) are both registered in England and have their registered office at: Trinity House, Buckingway Business Park, Anderson Road, Swavesey, Cambs, CB24 4UQ. JHIC, JHPT and JHAC are part of the
James Hay group of companies, which is a wholly owned subsidiary of IFG Group PLC. JHAC is authorised and regulated by the Financial Services Authority (FSA) under Firm Reference Number 460698 and you can check this
authorisation at www.fsa.gov.uk/register or by calling the FSA on 0845 606 1234

www.jameshay.co.uk
JHAY 0860 FEB10 GDF Jameshay.co.u



